
SOCRATES D.CONSTANTINOU & SON S.A.

A S S E T S L I A B I L I T I E S 31/12/2002

Cost Depreciation Net book value Cost Depreciation Net book value
?. INSTALLATION COSTS ?. SHAREHOLDERS' EQUITY

1. Formation expenses 60,318.08 48,254.47 12,063.61 60,318.08 36,190.85 24,127.23 ?. Share Capital (13191620* 0.62 €)
2.Foreign exchange differences of loans used for fixed assets 4,303.08 … 4.303.08 6,454.62 … 6,454.62
3. Loan interest of construction period 28,623.91 22,899.13 5,724.78 28,623.91 17,174.35 11,449.56 1. Share capital paid in 8,178,804.40 8,178,804.40
4. Other foundation expenses 741,317.12 591,969.54 149,347.58 1,230,461.24 955,356.31 275,104.93

834,562.19 663,123.14 171,439.05 1,325,857.85 1,008,721.51 317,136.34
C. FIXED ASSETS ??. Share premium account
I. Intangible assets 1. Paid up 12,150,233.31 12,150,233.31

3. Goodwill 19,075.57 5,918.32 13,157.25 180,484.23 167,326.98 13,157.25
III. Revaluation reserves

2. Participation re-adjustments differences 2,922.96 …

3. Fixed assets investments 978,109.25 957902.51
??. Tangible assets 981,032.21 957,902.51

1.   Land 2,242,487.95 … 2,242,487.95 2,242,487.95 … 2,242,487.95 IV. Reserves
3.   Buildings 9,460,480.40 3,988,029.82 5,472,450.58 9,368,009.10 3,393,763.24 5,974,245.86 1. Statutory reserves 846,098.43 844,897.67
4.   Machinery, technical installations 3. Special reserves 586,941.00 586,941.00
      & other equipment 4,254,466.32 1,811,590.32 2,442,876.00 4,244,072.37 1204216.09 3,039,856.28 4. Extraordinary reserves 239,786.22 239,786.22
5.   Motor vehicles 520,900.65 325,982.86 194,917.79 524697.04 284756.52 239,940.52 5. Tax - deferred reseves 1,598,300.71 1,325,306.73
6.   Furniture and fittings 3,580,292.01 2,644,950.59 935,341.42 3,299,683.98 2,206,963.07 1,092,720.91
7.   Work in progress 36,673.90 … 36,673.90 … … … 3,271,126.36 2,996,931.62

Less: Consolidation differences 6,264,367.63 6,753,884.68
20,095,301.23 8,770,553.59 11,324,747.64 # 19,678,950.44 7,089,698.92 12,589,251.52 -2,993,241.27 -3,756,953.06

Total Tangible and Intangible assets (CI+CII) 20,114,376.80 8,776,471.91 11,337,904.89 19,859,434.67 7,257,025.90 12,602,408.77 V. Retained Earnings
Period's losses carried forward -1,140,668.86 -429,186.49

III. Participations & long - term receivables VI. Minority rights -136,286.69 -1,693,964.16

1.  Participations in related  companies 8,482.75 …
7.  Other long- term receivables 74,938.73 78,299.26 Total owners equity (AI+AII+AIII+AIV+AV+AVI) 17,039,873.10 15,406,836.51

83,421.48 78,299.26
Total Fixed Assets (CI+C?? + C???) 11,421,326.37 12,680,708.03 ?. PROVISIONS

D. CURRENT ASSETS
I. Invntories 2.   Other provisions 24,682.28 19,747.98

1.  Merchandise 9,252,139.36 10,397,308.36 24,682.28 19,747.98
2.  Finished goods and by-products 853,410.87 768,803.01 C. LIABILITIES
4.  Raw materials ?. Long term Liabilities
     & Consumables 718,428.08 870,568.69 1. Debentures 5,135,117.78 4,475,250.00
5.  Payments on account 457,580.16 617,533.63 2.  Bank loans 8,653,356.00 15,813,889.00

11,281,558.47 12,654,213.69 8. Other long term liabilities 580.60 …
II. Accounts receivables 13,789,054.38 20,289,139.00

1.  Customers 11,450,902.25 11,061,007.85
          Less: Provisions 249,099.53 11,201,802.72 … 11,061,007.85 ??. Short term Liabilities
2. Bills Receivable 1.  Suppliers 2,041,071.01 2,082,332.31
    In portfolio 2,838.78 6,000.00 2.  Notes payable 3,238,626.29 2,463,864.39
    In banks for collection 252,961.11 255,799.89 315,577.07 321,577.07 2a. Outstanding cheques 135,297.60 326,624.16
3. Bills overdue 306,380.99 351,031.59 3.  Short term bank loans 4,953,064.84 10,235,385.39
3a. Cheques Receivable (post-dated) 11,210,044.75 12,591,813.06 4.  Customer advances 820,350.44 2,188,658.17
3b. Cheques Receivable (stamped) 281,998.38 358,692.04 5.  Taxes and duties 1,306,876.42 333,191.15
8. Blocked deposits 184,603.65 1,407,595.06 6.  Social securities 302,249.57 257,098.22
10.Bad & doubtful debts 67,727.84 167,811.88 7.  Current instalments of long term obligations 7,160,533.00 75,894.00
     less: provisions 65,486.32 2,241.52 … 167,811.88 10. Dividends payable 537,345.89 172,869.06
11.  Other debtors 1,321,492.37 1,381,747.24 11. Syndry creditors 83,097.55 105,314.18
12.  Advances given 26,218.09 17,383.69 20,578,512.61 18,241,231.03

Total 24,790,582.36 27,658,659.48 Total Liabilities ( CI+ C?? ) 34,367,566.99 38,530,370.03

III. Securities
1. Shares 28,031.33 43,433.60

IV. Cash
1.   Cash 128,952.56 94,281.43
3.   Current and time deposits 3,766,081.80 752,210.11

3,895,034.36 # 846,491.54

Total Current Assets ( D ?  +  D??  +  D???  +  D?V ) 39,995,206.52 41,202,798.31

?. Transit debit balances
1.  Prepaid expenses 23,707.50 18,360.25 D. TRANSIT CREDIT BALANCES
2.  Accrued income 1,427.30 … 1. Unearned and deferred income 324.67 295.16
3. Other transition accounts 27,987.03 313.03 2. Sccrued expenses 208,646.73 254,800.91

53,121.83 18,673.28 3. Other credit transit balances … 7,265.37
208,971.40 262,361.44

TOTAL ASSETS (?   +  C + D + E) 51,641,093.77 # 54,219,315.96
SHAREHOLDERS' EQUITY AND LIABILITIES (? +? +C+D) 51,641,093.77 54,219,315.96

MEMO ACCOUNTS
1. Third party assets 16,197.14 92,059.22 MEMO ACCOUNTS
2.  Guarantees and collateral 9,272,099.47 11,848,255.79 1. Assets belonging to third parties 16,197.14 92,059.22
3. Other memo accounts 4,507,817.99 4,507,817.99 2.   Credit balances of guarantees 9,272,099.47 11,848,255.79

13,796,114.60 16,448,133.00 4.  Other memo accounts 4,507,817.99 4,507,817.99
13,796,114.60 16,448,133.00

'31/12/2003 31/12/2002
I. Operating Results

Turnover (Sales) 46,886,104.47 51,728,941.92
Less:  Cost of projects 30,503,757.11 36,826,638.39

Gross operating profit 16,382,347.36 14,902,303.53
Plus : 1. Other operating income 525,223.95 428,084.78
Total 16,907,571.31 15,330,388.31
Less: 1. Administrative expenses 3,851,371.46 5,361,948.69

          3. Selling and distribution expenses 8,313,708.38 12,165,079.84 8,490,706.32 13,852,655.01
Operating results (profits) 4,742,491.47 1,477,733.30

Plus:    2. Income from securities … 1,800.00
             3. Profits from securities and participations sales 12,993.38 …
            4.  Interest and related income 29,951.54 45,184.90

42,944.92 46,984.90
Less:

               3. Interest expenses and bank charges 1,363,016.92 -1,320,072.00 2,737,049.41 -2,690,064.51
Total operating profit 3,422,419.47 -1,212,331.21

??. Plus:     Extraordinary items
                1. Extraordinary & non-operating income 681,780.38 279,064.56
                2. Extraordinary gains 464.14 14,792.42
                3. Prior year's income 72,262.20 65,371.60
               4. Profits from provisions carried forward … 441583.6

754,506.72 800,812.18
               Less:
                1. Extraordinary & non-operating expenses 605,045.28 893,584.55
                2. Extraordinary losses 86,203.63 476,474.18
                3. Prior year's expenses 4,241.84 48,918.48
               4. Provisions for extraordinary contigencies 300,000.00 995,490.75 -240,984.03 229,122.06 1,648,099.27 -847,287.09

Net Income after extraordinary results 3,181,435.44 -2,059,618.30

Less : Total depreciation of fixed assets 1,876,243.65 2,413,252.72
                Less: Depreciation included  in operating results 1,876,243.65 0.00 2,256,179.97 157,072.75

NET INCOME FOR THE PERIOD BEFORE TAX AND PARTICIPATIONS 3,181,435.44 -2,216,691.05
Less: Participations depreciations 1,378,844.37 …

NET INCOME FOR THE PERIOD BEFORE TAX 1,802,591.07 -2,216,691.05

Less:
Auditing Differences 27,557.60 …
Income taxes 633,600.44 12,720.32
Other taxes not included in the operating cost 3,691.50 664,849.54 4,393.19 17,113.51
NET INCOME FOR THE PERIOD AFTER TAX 1,137,741.53 -2,233,804.56
Plus-less: Minorities -22,557.54 947,546.45
Group's Net Income 1,115,183.99 -1,286,258.11
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CONSOLIDATED INCOME STATEMENT FOR THE YEAR  1/1/2003-31/12/2003

31/12/2003

" YALCO "

Prefecture Reg. No 8349/06/B/86/02
CONSOLIDATED FINANCIAL STATEMENT AS AT 31 DECEMBER 2003

10TH Accounting Year  (1 JANUARY - 31 DECEMBER  2003)

31/12/2002

Notes: 1] The above consolidated fianancial statements include the following companies: 1)Socrates D. Constantinou & Son S.A. (parent) and the subsidiaries 2) Excel S.A. 3) Rota centre logistics S.A. 4) Omnishop S.A. 6)Kormos Distribution S.A. 7)Velkon Service S.A. The consolidation was made according with the article 90-190 of 2190/1920 Law. 2] In the consolidated 
financial statements are not included the Velkon S.A. and the Kormos S.A.. The result of those companies dissolutionare displayed in the "Participation depreciation" account. 3] There are no pledges against  fixed assets. 4] There are no significant cases disputed in courts or under arbitration differences and decisions of courts or arbitrators that may significantly affect 
the financial position of the firm. 5] The personnel of the company on 12/31/2003 is 257 persons. 6] The parent company has been tax audited  until the 2000 year fiscal year whereas the subsidiaries Excel S.A., Kormos Distribution S.A. and Velkon Service S.A until the 1998 fiscal year, the Omnihop comapny until 1999 fiscal year and the Rota Centre Logistics S.A has not 
been audited from its foundation year, 1999.7] The last revaluation of fixed assets took place in 2000 fiscal year, according to 2065/92 Law. 8] After the share capital increase of the subsidiary Excel S.A. the percentage of the parent company increased from 51% to 89.57%. 9] On 06/21/2002 was completed the merger of the parent company Socrates D. Constantinou & 
Son S.A.  through absorption of the Vellifest S.A. company. For this reason the results of 2003 fiscal year cannot be compared with corresponding 2002 fiscal year's results that the results of the period 09/01/2001-06/30/2002 are included. 10]The analysis of the company's turnover according with the Stacod 2003 is the following: 

287.9 Construction of other metallic products                                                                                       4,392,881.96
514.2 Wholesale of clothing and footware                                                                                               172,459.60
514.3 Wholesale of electrical house appliances                                                                                       3,548,500.61
514.4 Wholesale of china, glass ware and cleaning products                                                                 26,906,003.50
514.9 Wholesale of other houseware                                                                                                      3,883,900.98
515.6 Wholesale of other intermediate products                                                                                         263,846.55
518.7 Wholesale of machinery that are used in the industry, commerce and navigation                             6,714,266.68
524.4 Retail of furniture, lamps and household equipment                                                                           776,218.79
58.2 Repair of household electric appliances                                                                                              114,062.94
631.2 Storaging                                                                                                                                       113,962.866

     Total                                                                                                                                           48,886,104.47

                                                                                                                                                                                     AUDITORS REPORT
                                                                                                                                  Towards the Shareholders of "SOCRATES D. CONSTANTINOU & SON S.A."

We have audited, in accordance to the provisions of article 108 of 2190/1920 Law, the tenth cocolidated financial statements, as well as the Annex of  "Socrates D.Constantinou & Son S.A." and its subsidiaries for the fiscal year ending December 31st 2003. We applied the procedures that we deemed pertinent for the 
purpose of our audit, which are in accordance to the standards and requirements accepted by the Institute of Certified Auditors and Accountants and we verified the contents of the agreement of the consolidated Administration report. We did not extend our audit to the financial statements of the subsidiary companies 
included in the consolidation, representing 8.40% and 6.38% of the consolidated total assets and turnover. From our audit the following arose: 1] For the covering of contigencies that might arise from receivables and cheques overdue as well as for doubtful-contested trade and trade debtors anmounting to Euro 1,172,000 
approximatelly, the company's administration has set up a provision amounting to Euro 315,000. In our opinion the provision for doubtful and disputed receivables should be greater by Euro 857,000 approximately. 2] The companies relying on opinion 205/1988 of the plenary session of the Administration Legal Advisors and 
on article 10 of 2065/1992 Law has set up a provision for members of staff that is entitled to get a pension until the end of the next period. In our opinion the amount of the provision for staff's retirement benefits should concern all the company's employees independently of the fact that they are entitled to get a pension. If the 
company had formed a provision in accordance with this method the cumulative amount would be Euro 733,141 approximately, from which Euro 121,499 would burden the current fiscal year while Euro 611,642 would have burden the previous fiscal years. 3] The finacial statements of the parent company and the most 
important cosolidated ones had not been audited for the fiscal years from 2001 to 2003, thereforeits tax obligations concerning the aforementioned fiscal periods have not been finalized. In our opinion, after taking into account our above mentioned remarks, the consolidated financial statements have been drawn up in 
accordance to the provisions of 2190/1920 Law and reflect in conformity with legal requirements and the accounting principles which have been generally applied on a basis consistent with that of previous fiscal year, the asset structure, the financial position and the results of companies included in the consolidation as of 
12.31.2003
                                                                                                                                                                                 Athens, April 14, 2004
                                                                                                                                                                                               The auditor
                                                                                                                                                                                     Emmanouil A. Pilidis
                                                                                                                                                                                          A.M. SOEL 12021
                                                                                                                                                                                   DELOITTE & TOUCHE S.A


